~ ANDHRA PRADESH STATE ROAD TRANSPORT CORPORATION

| LriNo.C5/437(SER-TAX)/2009-OPD(C) - o 0/ VC & MD,
e Bus Bhavan, Hyderabad 624

JOlNT'AC‘CQUNT&nd OPD CIRCUl.AR. N'd.-11’12609, Dt.og,ozi.oé.‘

Sub SERVICE TAX Levy of service tax on rentmg of immovable
property for use’in: the course of furtherance of busmess of B
commerce - Issue of 1nstruct10ns Reg '

Ref -1. Accounts Clrcular No. 07/2008 Dt 01 10.08:: Bt
2. Lr.No.SA(HO - '10)/SER.TAX/2008-AW, Dt.27.01. 09.
‘3. This Offlce Lr No. even, Dt 11. 03 09 i .
o -oOo—r

".',:_Instructlons Were lssued vnde curcular 1st crted to collect serwce tax.j

i .@12.36% on monthly licence fee towards addltlonal security deposit - "

c for contlngent liability. from the l|censees of the taxable stalls/spaces 3;"'. R
- etc. at the Bus stations w.e.f.01.06.2007.The amount so callected shall.
e 'be credlted to the AH 0610 Addltlonal Secunty Deposnt(Rents)

- It was also mstructed vnde letters 2“d & 3rd cited. to :

1 W|thhold securlty deposnt from the llcensees whose licences are -
o termlnated/penod expired subsequent to 01.06.2007° for the
.. purpose of payment of service tax till the disposal of W. P flled by'-_ :
the corporatlon agamst payment of serwce tax ' -

2. '-|ncorporate a relevant clause in the terms and condltlons of the‘
~ tender notification and also m the agreement to be entered mto
R }'wnth the l|censees R SR : :

" Instances have come to the . notice: of this office’ that the existing:
licensees of. the stalls/spaces at-many’ Bus stations: and the successful
~ bidders ‘have expressed-difficulty to pay:service tax on-the plea that
~-there is no such clause inthe terms and condltlons of the agreements .

- | already entered and m the tenders called for

’ The pros and cons that would arlse if the serv:ce taxas additional

- security depos:t for contmgent |lablllty is collected have been examined

- for the existing contracts and also for mcorpOratlng a relevant clause '
- in the ensumg tender notlﬂcatlons ) : : :



After havmg examined the matter in detall Vc & 'TMD,'with.'the '
concurrence of FA &CAO, has ordered ‘ ’ : :

1 not to collect serwce tax from the eX|st|ng Ilcensees of the -

S _stalls/spaces etc. and to treat all the licence fees received

-~ as inclusive of service tax and appropriate action will be
o 'taken based on the out come of the court Judgement

2. to mcorporate a clause in the terms and condltlons of the
| future Tenders that the service tax lf any appllcable will
S be borne by the corporatlon .

' "‘_"Thus the mstructlons |ssued vide the c|rcular :lSt cnted and the
letters 2nd & 3"’ c1ted stand cancelled =

e "These revused mstructlons not to- collect ‘service tax is
o vapplncable to only stalls, open spaces, canteens and DOT stalls
N exnstlng ll'l the bus statlons. o . , -

' :_]__The Fleld Managers are therefore requested to take lmmedlate actlon “
“in this regard and ensure that the above item- -2 in this page is -

S mcorporated in the terms and condltlons of. the ensuung tenders

Fe Please acknowledge | .‘: o

. VICE CHAIRMAN &
MANAGING DIRECTOR

o .All Reglonal Mangers
.A.P.S.R.T.C. .

Copy to the Dlrector(V&S), FA, CAO aIl EDs of Corporate Offlce for
" -, infn,
.~ - Copy to EDs of Zones for mformatlon and n/act|on | B
A Copy to Chief Auditor and Re5|dent Semor AUdlt Offlcer Bus Bhavan A
~for-information. - R :
"Copy to the HODs/Dy CTMs in Head Ofﬁce for mformatlon

~ Copy to the Divisional Managers/Dy CT Ms of the Corporation for mfn

Copy to All the Depot Managers for information and n/action. . .
Copy to the ATMs of MGBS/HYD, JBS/SEC'BAD, PNBS/VJA DBS/VSP
~NTR B/S- GNT &SBS/TPT..

o _ Copy to POs/AOs in all Regions for mformatlon and n/actlon

- Copy to Dy.EEs/AEs (COMMERCIAL' BUSINESS DEVELOPERS) in. all
‘ Reglons for mformatlon and n/actlon , .



