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No. P6/359(06)/2015-OPD (P) - AP RTC HOUSE - VIJAYAWADA

Circurar No0.24%/2016 - OPD (PLG) - AP, DT. 01.12.2016

Sub: Hiring of private buses — Transfer of ownership of hire
buses —Review on the existing procedure in the wake of payment
of Composite tax instead of VAT - Communication of revised
instructions - Reg.
Ref: 01. Circular No. 26/2009-OPD-PLG, Dtd. 29-07-2009

02. Circular No. 30/2011-OPD- PLG, Dtd. 23-06-2011

03. Letter No. P6/359(01)/2015- OPD- PLG, Dtd. 31-08-2015

-:000:-

vide Circular No. 30/2011-OPD- PLG, Dtd. 23-06-2011, Executive
Directors of Zones were delegated powers to carry out ownership transfers for
the hire buses lying in the jurisdiction of their Regions, any number of times,
throughout the year subject to payment of Rs.2,000/- for each transfer, to
facilitate owners of hire buses to affect transfer owing to applicability of VAT
@14.5% on total hire charges paid in a year.

With passage of time, up on the representation of APSHBOWA
Corporation extended the facility of replacing old vehicles with new vehicles by
the owners of hire buses on completion of stipulated periods of agreement and
reimbursing the total 5% Composite tax on hire charges receivable by the
operator

Simultaneously several new initiatives such as Topping up HSD for hire
buses at RTC garages, introduction of Indra, Super Luxury and Ultra Deluxe
buses through hire scheme, introduction of Ticket Issuing Machines in special
type Hire buses an imminent need has arisen to retain expert
entrepreneurship. Accordingly the following revised guidelines on Transfer of
Ownership with reference to hire buses are communicated as here under.
However, Instructions communicated vide letter 3rd cited with reference to
transfer of ownership for 2007 and 2008 vehicles shall remain in force.
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e To permit transfer of ownerships of hire buses in favour of the persons as
nominated by the owners of hire buses after completion of one year
period of operation from the initial date of agreement and only
twice with respect to Indra/Super Luxury/Ultra
Deluxe/Express/Metro Express types of buses and thrice with
respect to Teluguvelugu/City Ordinary types of buses during 1h«
course of entire tenure of agreement on payment of Rs.20,000/-
(twenty thousand only) in the first instance and on payment of
Rs.15,000/-(fifteen thousand only) in the subsequent instances.

e To permit transfer of ownership of hire buses in favour of spouse / legal
heir in the event of death of registered owner of hire bus excluding the
instances mentioned above on payment of Rs.10,000/- (ten thousand
only) in respect of all types of vehicles.

e To implement the revised guidelines w.e.f. 01.12.2016 and with
prospective effect.

Agreements with reference to replaced express vehicles introduced vide
2007 and 2009 notifications and with reference to replaced Teluguvelugu
vehicles introduced vide 2007 and 2008 notifications shall be reckoned as
fresh ones.

Please acknowledge.

EXECUTIVE DIRECTO M u’
(OPERATIONS & MARKETING)
Copy to:

1) Director (V&S)/FA, CAO RTC House for information.

2) The Executive Dircctors - RTC House for information.

3) All the Executive Directors (Zones) for information.

4) All Regional Managers/CA/CM-F&A for information

5) All Dy. CTMs (Regions and Zones)/ Dy. CAOs/Secretaries to ED — Zone
6) All Depot Managers / AOs / POs for information.

7) President - APSHBOWA for information




